
Scrap Policy 

 

Definition  

 

Scrap is a term used to describe recyclable and other materials left over from every 

manner of product consumption. Critically scrap differs from waste, due to the fact 

that it generally has significant monetary value.  

 

At G & A Barnie Group Ltd we further define scrap as surplus material which cannot 

be re-used in our operations, but can be sold to a third party.  

Within our business the most common examples of scrap are copper, cable, 

pipework, calorifiers, lead, Aluminium and metal off-cuts. (This list is not exhaustive) 

 

Control and disposal of scrap  

 

It is imperative that any scrap produced on a G & A Barnie site belonging to the 

company, should be collected and secured.  

The security and safeguarding of scrap is the responsibility of the most senior G & A 

Barnie employee involved with the managing of the site. 

The Contract Manager will also be responsible for complying with this policy in 

relation to the sale of any scrap to a third party.  

 

 

Scrap can only be disposed of in the following manner: 

 

 Where G & A Barnie Group are appointed Principal Contractor, all scrap 

must be placed within the site skip, where it will be segregated by an 

approved licenced contractor and recycled. 

 Where G & A Barnie Group are appointed as a sub-contractor, all scrap 

must be placed within the appropriate Principal Contractors site skip. 

 Where no site skips are available, all scrap must be returned to branch, 

where it shall be placed within the branches metal skip, for recycling. 

 

Scrap can only be disposed of legally through an authorised and licensed merchant.  

That means a merchant licensed by the local authority under the Scrap Metal Dealers 

Act 2013. 

It is a requirement that a formal receipt/invoice is received as part of the disposal 

process, and that payment can only be by cheque, or electronic bank transfer. In 

addition a photograph complete with personal identification is taken of the person 

selling the scrap, thus making all transactions traceable.  

The sale of scrap is a taxable supply and as such VAT on the sale must be recorded.  

  

 



 

 

Accounting for disposal of scrap 

 

Scrap within the branches waste metal skip, shall be recycled by the company 

through an approved licenced scrap dealer. 

Payment for the materials shall be made to the company, either as a cheque, or bank 

transfer. 

 

Utilisation of proceeds from scrap  

 

The funds accumulated and subsequently banked from the sale of scrap may be used 

to help pay for individual branch social events, and the annual staff Christmas night 

out. 

Any such use of these funds must be authorised in advance by a director and the 

amount recorded against the record of scrap disposals.  

 

Non compliance  

 

Any failures to fully comply with this procedure will be thoroughly investigated, and 

any employees found to be in contravention of the directions set out, will be 

considered to have committed theft, they will be dismissed, and the matter referred 

to the police. 

 

 

Alex Barnie       Signed:  

Group Managing Director      

Dated:      30.01.19 

 

 

 

          

 


